OMRIETY

Wall Street Surges Ahead;
49 Showbiz Stox Advance

By TOM GIRARD
Forty-nine entertainment stocks rose yesterday as the stock market

staged u big rally.

I the best performance in nearly five manths, the Dow Jones Industri-

als tacked on 74.68 10 2031.11.

Big Board volume was a hefty 247,610,000, the highest since Jan. 25.
Standard & Poor’s 500 stock index jumped 8.72 to 262.14.

Doing well on the day were such issues as: CBS (up 3%4), Disney (1%),
Gulf & Western (2%), MCA (1), Time Inc. (1%), Warner (1) and Lin

Broadcasting (1),

‘Westwood One took & drubbing and gave up 5% to 14, The Dow Jones
news service cited lower earnings estimates and ratings by two investment

houses. The company said its board

repurchase of up to 1,000,000 shares.

of directors has authorized a stock

It had been anticipated on Friday that the Fed would increase the dis-
count rate. However, the central bank's inaction was generally viewed as a
sign that the outlook for inflation and interest rates might be overdone.

Some also pointed to several recent surveys of investor sentiment,
which showed that the outlook for stock prices had b Hy
downbeat. **People had become so convinced that the news was going 1o be
negative that we almost had to go the other way." said Monte Gordon,

research director at Dreyfus Corp.
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Cannon Group
Posts $98 Mil
Loss For Year

The Cannon Group Inc. suffered
a staggering loss of $98,305,000
during its fiscal year ending last
Jan. 2.

Red ink amounted to a loss of
$11.15 per share. Cannon stock
closed unchanged at 4% yesterday,

Disastrous results widely exceed-
ed J)revious year's deficit of $60.-
397,000 ($8.23 per share).

Scope of the company's problems
was evident in the 65% increase in
selling general and administrative
expenses to $86,645,000. Cannon
said the amount reflects *‘a rescrve
for the proposed securities litigation
settlement and increase outside le-
gal and accoun'ting fees and operat-

OPERATING COSTS UP

UAC! Paying Price Of Growth

By JIM ROBBINS

New York, May 31 — Amplify-
ing on the fiscal report unveiled last
week for its first quarter, United
Antists Communications Inc. filed a
10-Q with the Securities & Ex-
change Commission illustrating
how the exhibition and cable giant
takes the bitter resuits with the
sweet as it aggressively pursues
growth.

Atlantic’s, Prism’s
Boards OK Merger

(DJ) ~ Prism Entertainment
Corp. said it executed a definitive
agreement 1o merge with Atlantic
Entertainment Group and that the
pact was approved by the boards of
both companies. Deal was initially
disclosed last month (Daily Variety.
Muy 16).

Under the agreement, Atlantic
stockholders, 4s well as certain af-
filiated corporations, will receive
7,500,000 sharcs of Prism common
stock, or about 77% of the then out-
standing stock of the merged com-

pany.

Prism said that at closing #t will
effect u one-for-two révarse split of
its common stock apd pay 8 divi-
dend of one share of Prisen Class B
commion for each post-split share of
Prisim common sock outstanding
at the closing, s

Rights to the common stosk
Class B common stock shall be
identical, except that each holdér of
Class B common stock shall be en-
titled to 10 votes. 1f and when-diyis
dends on the common stock and’
Class B common are declared pay=
able from time to time by the board,

the holders of each class of commog

shall be entitled to equal dividends. .

The holder of cach outstanding
share of Class B common shall have
the right, at any time, to convert
such share into one share of com-
mon stock,

Closing of the merger is subject to
approval of Prism’s stockholders, a
fairness opinion from Prism’s in-
vestment banker and the obtaining
of $17,500,000 of new financing
for the merged company.

Thomas J. Coleman, chairman of
Atlantic, will become chairman and
chief executive of the merged com-
pany. Barry Collier, president and
founder of Prism Entertainment,
will become vice chairman and
chief operating officer of the com-
bined companics. .

The acquisition and constyuction
of new theaters as well as capital
expenditures and additional sub-
scribers in cable has led to boosts in
revenues and assets for the Denver-
based company.

On the other hand, UACT's oper-
ating costs and expenses also in-
creased because of the enlarged the-
ater and cable holdings (although in

one area, concession production

costs, UACI fares better so far thi
year).

Out of total revenues of Sl

105,000 for its first quacier
March 31 (first such paziad now
that UACI changed to-calendar-
year reporting), BACT saw theater
admissions.aud other operating

revenues inerease 19% or 314,

727,000: Concession sales for.
same: pe

o swelled 24%, of 85,

887,000, 55 concession safés per

.patron increased: elrcuitwide ™!

UACT's 10-Q st slight" ticket

avergge monthly 1
scribpr plus a 6% incmase i
subseribers, and a 0% Tise in pay
seryies subscribers,

*“These increases were the result
of improved pricing; line exten-

‘siong and higher penemration of

homes passed by cable,”’ UACI
M]ﬂ, A )
e Yheater Buys

“Theater pickups and builds also
‘waised an increase of $15,207,000

"4y theater operating costs and ex-

penses, including corporate ex-
penises. The corporate tub included
“umtuccessful acquisition-related
legal and other nenoperating costs
of $4,367,000."

Theater operating expenses as 4
percentage of revenues were 79%
for the first guarter, the company
said, while direct theater costs as a
percentage of theater admissions
for the first quarter were lower.

Direct theater costs in the form of
film rental and advertising amount-
ed 10 $45,930,000 for the three-
month period ended March 31,

{Cantinued on Page 17, Column 1}

ing exp .

gﬂeavy debt burden was reflected
in a 39% increase in interest ex-
pense 1o 550,453,000, Explanation
of thal cost included word that Can-
non is unikely to exceed net worth
of $37,500,000 (per lending cove-

nants} and thus may have to make g

penslty payment. More losses
expected for the first fiscal q

in tallying its costs and e
Cannon said that film anyo)

reported that 1

from $94.508,000.
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New Line’s Revolving
Credit Line Boosted

New York, May 31 — New Line
Cinema's revolving credit accord
with Chemical Bank has been
poosted from $25,000,000 to $35,-
000,000, and the indic film com-
pany will continue to use the coin
for general corporate purposes, in-
cluding production and distribu-
tion.

New Line CEO Robert Shaye un-
veiled the new credit setup with
Chemical Bank ~ which also ex-
tended the maturity of the revolving
credit from June 1989 to December
1989 at the company’s annual
stockholders meeting May 31,

The stockholders also voted to
reelect the seven directors on New
Line's board and okayed the ap-
pointment of Arthur Young & Co.
as indie accountants for fiscal 1988,
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A SUBSCRIPTION
FORM

Daity Domestic (U.S.A.) Surface:

Name

L) 6 mos. $70 71 One Year 385

Addrass

Daity (Air Exgress) New York
area and Las Vegas only

State  Zip

I One Year $175
() Payment Enclosed

Phone
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